EU HEADS OF STATE MEETING. AMONG THE ISSUES IN AGENDA: SUPPORT TO UNION FOR THE MEDITERRANEA AND VAT RATES REDUCTION
EU will do all necessary to restore growth (source: Council of the EU)
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Brussels, 19th and 20th March 2009 - Getting the economy back on track is one of the biggest challenges Europe is facing. EU leaders meeting in Brussels on 19 and 20 March affirmed that the implementation of the December recovery plan is progressing well. The fiscal stimulus of over €400 billion will generate new investments, boost demand and create jobs.

 

The heads of state and government decided to double to €50 billion the amount of financial assistance to non-euro member states facing balance-of-payments problems. They also reached an agreement on the €5 billion Community part of the recovery plan, boosting specific infrastructure projects. These include broadband internet and energy connections, such as support for the Nabucco gas pipeline.

 

The summit defined the Union's position for the next G20 summit in London, which will be crucial in reshaping the global financial system and rebuilding confidence.

 

Regarding jobs, a special employment summit will be held in Prague in May 2009. The social partners will be invited to participate.

 

Enhancing the EU's energy security is another key priority. Energy efficiency must be improved and sources, suppliers and supply routes diversified. A crisis mechanism is to be set up to deal with supply disruptions.

 

The summit took steps allowing the EU to play a leading role at the Copenhagen conference on climate change in December 2009.

 

Finally, the leaders endorsed the Eastern Partnership, which will deepen ties with Armenia, Azerbaijan, Belarus, Georgia, the Republic of Moldova and Ukraine. This initiative will be officially launched at a summit on 7 May.  

UfM 

During the meeting, the EU heads of state or government have called for the acceleration of the work to establish the Union for the Mediterranean (UfM) permanent secretariat and the resumption of the implementation of projects identified.

The European Council has reiterated its support to strengthening the partnership with the southern Mediterranean partners in its conclusions adopted March 20. 

The relevant reference reads: “The European Council reiterates its will to strengthen its partnership with its southern Mediterranean partners. It calls for the resumption of the implementation of the projects identified at the Paris Summit. In this connection it is important to accelerate work on the establishment of the Union for the Mediterranean permanent secretariat in Barcelona.“
VAT RATES REDUCTION
As far as Reduced VAT rates are concerned the Council adopted the agreement reached at 10 March ECOFIN Council (7448/1/09 REV 1) 
In particular the Council (ECOFIN) acknowledges that reduced VAT rates may, depending on the circumstances, have positive and negative economic effects, so that more efficient alternative solutions should always be considered before a Member State decides to use the option to apply reduced VAT rates.

The agreement states that “all Member States, by amending Directive 2006/112/EC, should have the option to apply reduced VAT rates on a permanent basis to:

1. Without prejudice to Annex III of Directive 2006/112/EC, services in Annex IV of Directive 2006/112/EC

- minor repairing of bicycles, shoes and leather goods, clothing and household linen (including mending and alteration);

- window-cleaning and cleaning in private households;

- domestic care services such as home help and care of the young, elderly, sick or disabled;

- hairdressing;

- renovation and repairing of private dwellings, excluding materials which account for a significant part of the value of the service supplied.

2. Restaurant services;

3. Books on all physical means of support;

4. and that Portugal is allowed to apply a reduced VAT rate to tolls on bridges in the

Lisbon area and that Cyprus is allowed to apply a reduced VAT rate to LPG in cylinders

and that all the other items of the 2008 Commission proposal shall not be eligible for a reduced VAT rate.”
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